
Communities Divided by Climate Change?

Alaska's oil-tax income at lowest 
since pipeline's first days 
Alex DeMarban | April 12, 2015
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The oil production tax that has long been Alaska’s sugar daddy has collapsed with the price of oil, to a low rarely seen in state 
history. Adjusted for inflation, state revenue from the tax is on track to have its worst year since the early days of the 
trans-Alaska pipeline nearly four decades ago. 

The hit is so bad the treasury is making a small fraction of what it did in 2014, or about $2.30 for every taxed barrel.

The troubling statistics are just two takeaways from Alaska's latest revenue forecast -- and decades of revenue records -- in 
which the numbers paint a grim picture of the state's stark reversal in fortune as it faces a $3.5 billion deficit.

More than just oil prices are at play. Projected tax credits the state pays to industry amount to more than $1 billion a year, this 
year and next. And producers are expected to deduct record expenses, limiting profits available to be taxed under state law by 
more than $6 billion a year.  

Also, oil production has dropped for decades. In the late 1980s, the state provided 20 percent of the nation’s oil supply as 
North Slope production reached above 2 million barrels daily. Today, with production at 550,000 daily barrels, the state 
supplies 5 percent of the country’s needs.

Big tax credits for industry

Shell says it will abandon oil 
exploration in Alaska Arctic
Dan Joling | Associated Press | September 27, 2015
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Note: This story has been updated. Click here for the latest version.

------------

Update 4 a.m. Monday:

In afternoon trading in London, Shell's share price was down 2 percent in a weak overall market after opening on news that the 
company will cease exploration in the Alaska Arctic.

But an industry analyst told The Wall Street Journal he believes Shell's investors will generally be happy with the development.

“Investors don’t want Shell to deliver more [capital expenditures] into Alaska,”  Bernstein research analyst Oswald Clint told 
WSJ. “I imagine investors will be OK with a $1 billion hit versus tens of billions in the future.”

------------

Sunday night story:

Royal Dutch Shell will cease exploration in Arctic waters off Alaska's coast following disappointing results from an exploratory 

Demand for Arctic infrastructure 
high despite Shell’s departure
Alex DeMarban | September 29, 2015
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Shell’s plans to abandon its quest for oil off Alaska's coast removes a huge presence from the U.S. Arctic, but the call for new 
icebreakers and the region's first deep-water port isn't diminishing. 

In fact, it may grow louder.

Some 30 Shell ships this summer provided an added measure of safety that will be gone next year, but international traffic is 
expected to continue rising even in the oil giant’s absence, said Reggie Joule, mayor of the Northwest Arctic Borough. 

Without Shell, the region is more at risk of a dangerous oil spill or a life-threatening tragedy at sea, he argued. 

“We are all pretty aware that the Coast Guard in Alaska is pretty challenged in terms of how they are resourced,” Joule said.

Shell's pullout -- after the company completed a single well that didn't produce the oil sought -- will mean about 80 or so less 
transits through the Bering Strait. 

But the growth in the region is expected to continue, said Capt. Charles Cashin, second in command for the U.S. Coast Guard's 
Alaska district. 

Large commercial ships with lots of fuel onboard are increasingly bound for countries in Asia after crossing the strait from 

Alaska close to recession,
if not there already, economist says
Jeannette Lee Falsey, Zaz Hollander | November 13, 2015
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State jobs and population numbers show Alaska may be on the cusp of an economic recession or already in one, a University of 
Alaska Anchorage economist said Friday.

Gunnar Knapp, director of UAA's Institute of Social and Economic Research, told a demographics forum in Palmer the state is 
“probably already in or entering into at least a mild recession.”

Knapp's assessment was based on two straight months of declining employment. He also factored in the state's first population 
drop since a major recession in 1987-88, and a $1.9 billion cut in state capital spending over the past three years.

Nonseasonally adjusted employment data from the state Department of Labor and Workforce Development showed a loss of 
1,600 jobs statewide in August compared to the same month last year and 800 in September.  

Those losses are very mild, less than 1 percent each month and well within the margin of error, but are worrisome because 
consecutive monthly job losses occur infrequently in the data set, according to Jonathan King, principal and senior economist 
at the Anchorage-based consulting firm Northern Economics. 

"Are we there yet? I don’t know, but if we get another month of negative (year-on-year decline) then this will be the first time 
we have had three in a row since July 2009, which was the last time we were in a recession," King said in an email.
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State jobs and population numbers show Alaska may be on the cusp of an economic recession or already in one, a University of 
Alaska Anchorage economist said Friday.

Gunnar Knapp, director of UAA's Institute of Social and Economic Research, told a demographics forum in Palmer the state is 
“probably already in or entering into at least a mild recession.”
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The marine arctic will become a 
new prospecting grounds for oil, 
minerals, and shipping. This moves 
outsider-driven development from 
remote terrestrial regions into arctic 
communities’ marine garden on 
which they depend for subsistence 
and cultural survival.

New development provides 
needed revenue but also brings 
increased risk to these 
communities’ survival – risks 
ranging from oil spills to marine 
mammal disturbance to large 
outsider in-migration and industrial 
development.

The communities are in conflict 
over the need for continued 
revenue and the potential risks; the 
interviews in this film explore these 
conflicts and the research 
examines the socio-economic 
dimensions of arctic community 
sustainability in the face of 
emerging challenges precipitated 
by climate change.
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This film, based on field research conducted in 

the arctic, presents interviews with Alaska 

Arctic Natives and residents on the dilemmas 

of offshore and expanded oil exploration that 

provides revenue and increases the risk to their 

subsistence harvesting and communities.

With more open water, outsider-driven 

development (oil, minerals, shipping, 

infrastructure, military) is moving from remote 

terrestrial regions into the marine “community 

garden” of the arctic communities.
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